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Abstract

Contemporary modern interest-bearing financial system, “economic
system”, has become an integral part and the prevalent system reflects that in
the modern progressive era of growth where other arts have seen progress
than in the old days the modern interest bearing system has become a part of
the financial development. Interest in the present era has being understood
as a direction for financial growth and development of economy hence in
some way or the other been tried to be enforced in to the Islamic world such
that it becomes a need and no country can live without. And the objectives of
this interest bearing system can meet their targets. In Muslim countries minds
that do not have deep commitment with Islamic teaching have been
convinced in a way that in the ancient days this level of interest was not
needed as in the present era. So, on the interest of present day “riba” can’t be
applied whose prohibition is proved by Islamic law. The impression that
interest is the need of modern times in ancient times to modern times this
level of interest is not required, nor was there any specifically organized circle
like today concept the financial system may be of interest not only if favor of
contemporary practice in the present, but also an extremely ancient system
was out there and have some evidence of old banking practices.

This article, with the vividness of ancient religions, has proved that
“interest” in antiquity is as same as of today. The form of interest and its
impacts aren’t get changed by the change in ancient or current business
practices. Interest is interest, whether it is found in ancient religions or at the
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advent of Islam or even after that in the modern day. It embodies the same

“riba” whose prohibition is proved in the Islamic sharia.

KEYWORDS: Economic System,Riba (interest),Islamic Law.
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“Just two in the hundred, three, four, and five (and not more ) he may

take as monthly interest according to the order of the castes”.")
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The idea of banks began as long ago as 1,800 BC in Babylon. In those

days moneylenders made loans to people. In Greece and Rome
banks made loans and accepted deposits. They also changed
money...However banking began to revive again in the 12th and
13th centuries in the Italian towns of Florence and Genoa. In the

16th century a German family called the Fuggers from Augsburg
became very important bankers.""
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An institution that deals in money and its substitutes and provides

other financial services. Banks accept deposits and make loans and
derive a profit from the difference in the interest rates paid and
charged respectively. Some banks also have the power to create
types of banking in the modern industrial money. The principal
world are commercial banking and central banking. "
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for investment, pays it out when required, makes loans at interest,
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and exchanges currency.
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Persons of illustrious rank were confined to the moderate profit of

; six was pronounced to be the ordinary and legal four percent
standard of interest; eight was allowed for the convenience of
manufacturers and merchants; twelve was granted to nautical
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