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4. ROLE OF GOVERNMENT

I. First lslamic state wos established in Medina afler writing the
Misaqg ( first written constitution of Islamic state 1 Hijra ) which
has six main objecives.

2. Prophet (PBUHY did not explain the details of the rules of the
tanster ol power. In the moder times. mnsferming of power
thirough elections is the bese method.

5. National and Intemational conflicts can be decided by the
ruler after consultation of his Majlis-e-Shur.

4. The prophet (PRUH) took over existing established regime
and gradually modified it over time.

RECOMMENDATIONS

1. lslame Caowernment should provide good Governance
for différent mstitutions of public interest.

2. Ensures basic homan nghts, welfare and peace for all
humian beings,

3. Enswres justice mnd elimination of violence and crimes
o the soaciety

4. Promotes tolerance for other neligions and minorities.

Muintnims lrw and order in the country for which use of
cogreive force 16 juslifiahle
6. Provides sirmtegses tor halanced growth and prosperity.

7. Promwdes troe values of Isban which are peace, wlerance
ansdl havrmony ehe,

B, Enforcement of by in the country,

8 Prophet (FRUH) did not explam the detmils of the rules

o the  tranaie In il modern  Tomes,

ol powter
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transferring of power through clections s the best
methodd,

10. Islamic state shoukd function within the wniversal moral
- parameters which ensure social justice. equality and
hasic human rights

11. Na person ar group of persons should possess veto rights
o dechire any kaw Istamic o un-lslamic.

12, Giovernment con levy exirl fRves 1o provide the basic
necessities. of life o its residents and 1o redistribute
w1

13. Rationale and justification of privatization needs 1o be
debated and discussed by CIL

In the plenary session Mr. Mubammad Fjaz-ul-Hag, Fedeml
Mimister. Ministry of Religious Affairs. Zakal & Ushr was the
Cliiel Giuest. He said thit Council of Islamic Ideology is taking
Pakistan on a path for which it was created. He further stated that
greatness of Islam lies in its comprehensiveness. Iskam s the Tirst
religion which introduced the element of reason and lslam lays
greal stress on moderation in all aspects of human life. He
emphasis on the need of Hiikad for the solution of e
cconomic issues faced by Ummah.

Quarterly Al-Tafseer, Karachi, Vol.3, lssue No. 11 P- 9
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Special Report

_Riaz-ur-Relhman
I Lisck of produscrive nssets,

|2 The system of Zakat wax successiul in the aurhy Islpmic
Pl

| 3. oo, needy, sdministmtion, Moalelnt ul Qlovb, Frecing of
slaves anid mdeht, snuse of Allah and wiylarer

1. Zakat system of the good old truly Islamie rulers enn he
successful in alleviating poveny i© all Muslims declanes all their
issets heviond the nisab and AT T

| 5. Rulers shonld treat all this as priabilic omiey
. The way *Zakot is administered, public has no faith on

EOY CRINTICNL.
EVALUATION OF

SYSTEM

17, Aokt collection increased Trom Rs B34 millioms am 1080541
ter 430 mallions in 19992000 and then declined 1o 3,770 in
B E

THE PRESENT  ZAKAT

I8 Aakum disharsemont deelimed by 33%) 10 Rs 5.3 billion in

=000 compatad with about ® billioan i Zakat finds during
22403

. Migh  disbursement  wos possible due e secumulated
Peserves. . Huilt upin previous yeam,

“IL Aler  oxhaosting  these  federvis sistainability - of
disharsement will be a serivus problem

21 Public Zakat is disbursed to 11 millioas.
-2 Public Znkat i disteibuied Wnder sy e hehads

] Subsastence alhvwwance, Foucation stipend, Cirasips s
eeni Madorassa,  MHealthore,  Social Wellore,  Mamiage
Assistaniice wol Behabiliiiion I T

Quarterly Al-Tafsesr. Karachi, Vol 3. lssye MNo. 1 P- &

23, Coverage of Zakat is far less: than the cligible peophe for
Fakt.

24 2.7% of the household received Zakat from public sources:
and 1. 3%from private sources and 0.6 from both the sources
(PSES)L

25, Leahages in the distribution svsaem of Zakat is significant
{16.3% - PSES).

26. The present pricticed Zakasl svstem is unable 10 over come
the probbem of poverty

2718 Zukat is collected to its potential then i can climinate the
poveny.

28, Stdies show that surplis can be genernted if Zakat s
implemented §o 15 roe spirit

29 Some countries ccan generate surplus other defienn in

genenting funds through Zakat, amd if Zabar disiribution s

‘globalized then all poor of the Mushim countries can be taken

: CONSIDERA
1. Why the present Zakat and bait-ul-mall are unable w mitigate

poverty and ensure these rights”

2 Covernge of Aakar Coverage of Zakal reconsidered since the
torms of wenlth and their relative importance have been clumged
overime.

3. Change in rae of Zikat

4. Is Tamiik & necessory part of Siku?

5. Payment of Zakot individually | privately,
6. Pnstribution of Zakat globally .

Quarierly Al-Tafseer, Karachi, Vol 3, Issue No. 11 P- 7
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Special Report

1. is nopood practice that the State Bank has allowed [5lamic
Banking along with the comventivmal bankmg and that would
imyprorve the fmancial sy acm,

2. Islamic Tinagcial instiuibons stomed (heir Tooction dn 9T
and U1 hars bieen an il forelont o diesvise best albernativiss o The
interest hased syslein.

3. Muore than 200 lstamic finpncial  instiutions with  the
pvestment Funds in excess of 55000 seortd wide.

4 Mursbahy. sokuk and  diminishing  oweshamks cle immic
comventionnl bankine sy<em despite their high growth and
expansion m the Muston world

5. Islomic Pl systom i based on cywiry, justice and
efficiemncy

6. Conventional  fosocial system o crenting  imegaabiny, - and
b j iR i thes sociely

7. Soall capital. less gunlified <@t and lack of ransparency are
the: probibems twead by Fslamic hanking =y st

B | hiewe was comln TN il il mocn Finange, an inlerest based
sy stemy, has been successiol m reducimg poverty or mi

B, Sukek & owidely being seoopled by the western world, even
(Crermmny . Uik and others)

RECOMMENDATIHONS:

1. bnothe cdmcntion sxatem Bk banking mod aceounting
showalad aroduoed i b sy llakb

2 Hank v Pabistoe st KOO o LIS a5 bench miork
for the vetermiinaiaon ol thedr raie of retem o winch peed
tir e replaced by Isbamic indes

Quarterly Al-Tafseer. Karachi, Vol 3. Issue No. 11 P-4

|

3. Sharigh's scholars muost fed  om solutions 3o
comventional hedging. sale of deeds and securil Ealions,

4 The dinlogse on Riba free system shoukd ‘i‘l'h.‘.ludn
Muslime as well ms non-MuesTios with an open mind.

& Sharigh and Figh must be differéntiated - Shariah is
divine lmw bui Figh 1s mot so.

& Ribn frec hanking™ is better nomenclature than “1slamic
Banking” m order W mclade @l the  enoups of

SOMMURITY .

7Ol mist look inte Fatwas on interest hased financing in
srder 10 suggest solutions to meet the challenges of
globnluatnn.

B Ol with the combined efforts of Ulemas, l-..mmst_r&i.
and Practitioners, should design ﬂﬂﬂdlﬂlll!d_d products n
accordance with the need of modem nancial system.

3, POVERTY AN KA

1 1060 witnessed high hevel of poverty (around S0 percent )
97 saw devlining wind in poverty until 1987788,

I

I9ETES wrning pomt. Declining trend i poverty reversed.

3
4. Poverry was high in 19905 and up o 20012 poverty varied
hetweed 32% 1o 36% tmethodological differences).

5 Poverty clmmed 10 below (about 21%) naw, {contrwersial )
fr. Rates of Zakat differ secording to dillerent categoncs.

7 Reasons | Charmcteristics of pour in Pakistan

K. | arge family size,

0 L nemploy meent and umideremiploy menl.

Vi sk o] edlamul s

Quarterly Al-Tafseer, Karachi. Val 3, lssue No. 11
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Special Report

12 . Hafis Mubammad Shakil A

13, . 1 AL Fanoisg

14, Peol. Sved Nawab Hander Nagi

T8 Mr. Sartg Asiz

16. Dr. Fair Bilgees

17, . Madeer Doy i

18. Mr. Husnul Amin | Cermany )

Y8, Mr. Ihelion Nanvn Sada § Nigeria )
20 Mr. M. Lier Chapra tSaudia Arabaa)
21 Mr. Farmuhh ghal

22 Prol v Mubsowmad Ak Siddigui
23 Prol” Kheerdhad Ahann

24 [ lshrm Hussam

25. Dr. Farooy Klxn

Mam questions and pelicy. recoimimendistions of the confencmee
which arc as undder were presented in the plonary session by Dy,
Mishammad  Khalid Masud, Chaimsu. Council of Iskyinic
lddgoslogey -

INTEREST FREE FINANCIAL INSTRUMENTS

T Iowas poimiad ot that at all places in Chran where Riba
B omentiner is s been with relerence o Sk Tawiangg
annl Saclngar snd therefire Riba s explivitmiive aod all
liwmms o explontation need 10 be wvorded

2 Some oF the particrpams thoueht that bank interest e
gy il b Rk as it isoned exploitative. but it was
kel out that ol B pes of imerest oo Riba

Quarterly Al-Tafseer, Kamchi, Val.3, lssue No, 11 P- 2

g Special Report

LI -

3. Wiba has muny forms incloding whimg advantage off
ienomnee, cheating. exploimon and Torwaid Ty
ond it owas swgecated thal Tor hedeing o solotion sl
haave o By Fond

4 s generally suepesied that Biba e disalliveed vl
because it exphutstive bat i1 was polited ol
shien Bab s compared witly emde i boglies than iF o
peirticuliny vrnsacton gonerntes. oplue added  ihen on
reed pan of the value added can be shared, e protlin
By plErm.

5. The reporr of the Counetl ol Bhumic ldeology. sugsests
that the money is just any other conmmsding bt the paper
et s o commndiny dnd s ovihue s determined n
the buying power and if the busing power clinnses as i
result of mfation then would the nominal  infercst
wijuirvalent to the wflatwmn rate can be calicd Kiba,

B As loay as the Muslim conmtries depend on the foreign
loans it may be dillicalr o et the imeérest freg hoans
unless we come out with better altermatives which are
shara compliant,

RECOMMENDATIONS:

L There is a need o educate people about the Islamic bunking
especially the Islmmic Bankers,

2. There should b o oconnmsed dinlogue between  Islanvic
Bankers, Islamic Eoonomists. Shivria Scholars and those working
in the comventional hanking with an open mind.

X Sodine ol the oltermbives Tollowed m the name of skamic
Banking are wwre exploitaiive than Riba and that mmst he
iveriched

2, Islamic Banking

Quarterly Al-Talfseer, Karachi, Vol 3, lssue No. 11 P- 3
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Riaz-ur_Reliman

“Islam & Current Economic Issues™

Secretary, Council of Ilamic Idealogy, Ixlamabad

Sub -~ themes of the confierence: ane as wnder)

Analysis of the CH Reports on Eliminataan of R b

Povierty Alleviatmn Zakat - Bk ol Mall

I=lnmic Hankimy

Bsbure and Fobke of the O overmmenst i Bkin

Cnum:il al Eslamic ldenlogy orgmuized on linternational

cotiference i “lskim & Current Eeoasmic Bssoes™ on 17
2 June 2007, ar the Conference Hall of the € oancil.

The following distingmshed st od mernational scholars
participated i the conderence:

1

© @ <@g s W

e, Muhasmvsl Fabim Klun (Seusdio Arnbia)
[ Mubemrmsd Khialkd Misind

o, Mahmogd Shafigat

P, Mubusumad Aril

Ur: Manzoor Alniad

Iir A. R Kemal

Prof D, Savyid Tahir

Lir. Masim Shah Shiri

I Saesd Tahir Hijasi

10 . Khalid Zaheer
11 D Molesn Sogsa

Quarterly Al-Tafseer. Karachi. Vol 3. lssue No. ||



