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Bankruptcy is a proceeding by which the State takes the posestion of the property
of a debtor by an offcer appointed(37) for the purpoose and such property is real-

ised and subject to certain priorities distributed ratoably among the person to

whome the debtor own money or has incurred pecuniary liabillities.(38)
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Section 6: Sub-Section 41(A and B), If in the provinces and the capital of the Fed-
eration or elsewhere he makes a transfer of all or substaintically all his property to
a third person for the benifit of his creditors generally :(44) (B) If in the provinces
and the capital of the Federation or elsewhere, he makes a transfer of his property
or of any part thereof which intent to defeat or delay his creditors.(45)
2 P PE o FE A
If in the provinces and the capital of the Federation of elsewhere, he makes any
transfer of his property or of any part thereof which would , under this or any other
enactmen for the time being in force, be void as a fraudulent preference if he adju-

dred an insolvent (46). )
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Section 10: Conditions on which debtor may petiton.(1) A :iebtor shall not be enti-_
tled to present to present an inslovency petition , unless he is unable to pay his
debts and (a) his debts amount to five hundred rupees or (b) he is under arrest or

imprisonment in execution of the decree of any court for the payment money : or

(c) an order of attachement in execution of such a decree has been make and his

subsisting against his property.(59)
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Section-6, Sub-Section-G. If he gives notice to any of his creditions that he has

suspended or that he is about to suspend, payment of his debts. 60.
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Section-34, Sub-Section-1,2: Debts provable under the act:(1) Debts which have
been excluded from the schedule on the grounds that their value in incapable of
being fairly estimated and deands in the nature of unliquidated demages arising
otherwise then by reason of a contract or a breach of trust shall not be provable
under this act.(2) Save as provided by sub-section -1 all debts and labilities, pre-
sent or future certain of contigent to which the debtor is subject when he is ad-

judged an insolvent or to which he may become subject before date of such adjudi-

cation, shall be deemed to be debts provable under this act.(72)
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Section-7: Petiton and adjudication, subject to the conditions specified in this act,

if a débtor commits an act of insolevney an insolvency petiton may be presented
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either by a creditor or by the debtor, and the court may on such petition make an

order (hereinafter called an order of adjudication) adjudging him an insolvent.(74)
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Section-30: Publication of order of adjudication notice of an order adjuidication
stating the name, address and description of the insolvent, the date of the adjudica-
tion, the period within which the debtor shall apply for his discharge, and the court
by which the adjudication is made shall be published in the official Gazette and in

such other manner as may be prescribed.(81)
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