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ABSTRACT:

Taxation Policy is very important for the economy of any country. Implications of trade liberalization in
Pakistan have become the major reason of reduction in tariff and increase in General Sales
Tax(GST). Donor organizations like International Monetary Fund (IMF)have one debt condition to
increase GST, which is increasing the economic problems of common people and discrimination of
wealth. Growth of GST has a conflict with the teachings of Islam. The existing system should be
revised in the light of Quran and Sunnah. The objectives of this research paper are to analyze the
major factors behind the increasing GST, impact of GST on public and to analyze GST in the light of
Islamic teachings. This research paper will follow the descriptive and analytical methods. The primary
value of this paper lies in portraying the main factors of increasing GST and its conflict with the
teachings of Islam.

Keywo rds—Pakistan, Economy, General Sales Tax, People, Islam.
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Taxes are compulsory contributions levied to meet the needs of
government. Although usually paid in money, sometimes they are paid in
service or inkind.(")

4(lfwg/fﬁ§.,31/5 Kuﬂd/u};.f;v{;'/'LThe Encyclopedia Britannica
-‘L&/)J/U/?J}bd)u

That part of the revenue of a state which is obtained by compulsory dues and
charges upon its subjects.(r)
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Taxation is a general concept for devices used by Governments to extract money
or other valuable things from people and organizations by the use of law.(")
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Fig.1 Comparison b/w the Lax Structure of FY 1990 & FY 2015
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(Source: Pakistan Economic Survey, Various issues, Islamabad: Ministry of Finance)
(*Direct Taxes As % of Total Tax where Indirect Taxes As % of Indirect Tax)
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