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Establishment of special departments within the State Bank-
Sharia’s (Shari’ah) Board for scrutiny and evaluation of Board’s
procedures and products and for providing guidance for
successfully managing the Islamic economics.”
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2 Shari’ah Review,

3- Internal Shari’ah Review,

4- Audit & Governance Committee for Islamic Financial
Institutions,

5- Independence of Shari’ah Supervisory Boards,

6- Statement on Governance Principles for Islamic Financial
Institutions,

7- Corporate Social Responsibility Conduct and Disclosure for

Islamic Financial Institutions.
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“An independent body of specialized jurist in figh al mua’malat
(Islamic commercial jurisprudence). However, the Shari’zh
supervisory board may include a member other than those
specialized in Figh al mua’malat, but should be an expert in the
field of Islamic financial institutions (IFIs) with the knowledge of
figh al mua’malar.” @ i
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AAOIFL (2008). Governance Standards for Islamic Financial Institutions. In
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Institutions. P.O.Box 1176, Manama, Bahrain. Page 4.

,Wr&fl//,w —r



Idg

Kebiad L 2 28 LY U oleadl e

*

=y

e & LUFGIA 2 e sl GIF I L1 L) LW Slead ] uls
U‘J..;;?L"/Lur",m}gj,i'gfrl{&w Lo p LUk S niet S
AP T 2 f e B RS o i F S S I e
e (")-‘aL?CJJI/' e d1r LS madl 22t $6E sk S
P SRR Y U VI ) [P W W [E X[ (JERPRER

“The SharTah governance system is a set of institutional and
organizational arrangement through which an Islamic financial
institution ensures that there is effective independent oversight of
SharT’ah compliance over each of the following structures and process:

1- Issuance of relevant Shar’ah pronouncement or resolution. This

refers to a juristic opinion on any matter pertaining to SharTah
issues in Islamic finance given by the appropriately mandated

SharT’ah board.

2- Dissemination of information on such Shar’ah pronouncement
or resolutions to the operative personnel of the IFIS who
monitor the day-to-day compliance with the SharT’ah resolutions
vis-a-vis every level of operations and each transaction.
However, this task would normally be done by the internal
SharT’ah compliance department.

3- An internal SharTah compliance review or audit reports that if

there is any incident of non-compliance, it should be recorded
and addressed and rectified. With regard to this, IFSB-3 sets out

24-  IFSB. (2009). Guiding principles on Shari'ah governance systems for institutions
offering islamic financial services. Islamic financial services board.
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that SharT’ah resolution issued by the SharTah boards should be
strictly adhered to.

An annual Shari’ab compliance review or audit for verifying that
internal Shari’ab compliance review or audit bas been appropriately

carried out and its findings have been duly noted by the Shari’'ab

boards.”®
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