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1. Muhammad Billah, "Islamic Model of Home Financing", Journal of Islamic
Banking & Finance. (Karachi: Jan-March 2008, Vol 25), 21.
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Another form of Musharakah, developed in the near past, is
"Diminishing Musharakah". According to this concept, a
financier and his client participate either in the joint ownership
of a property or an equipment, or in a joint commercial
enterprise. The share of the financier is further divided into a
number of units and it is understood that the client will purchase
the units of the share of the financier one by one periodically,
thus increasing his own share until all the units of the financier
are purchased by him so as to make him the sole owner of the

property, or the commercial enterprise, as the case may be.”’
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35-  See: Draft Instructions and Guidelines for Shari‘ah Compliance by Institute of
Islamic Banking and Insurance (IBI), (32-42)

http://www.sbp.org.pk/press/Essentials/Essentials-draftinstructions.htm.
(visited: 7.8.2014.)
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36-  Yusuf Talal, A Compendium, Fatwa Number 349, 336 - 337, 331, 322, 345, 333 -
334.



