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Concluding remarks

- In Islam, accumulation of wealth is allowed and in some circumstances

mandatory. However, wealth should. not be" abused_ and must be

managed and be pianned prope'rly, as Allah has laid down very ciearly,

injunctions on how wealth should be acquired and épent. Above all,’
wealth is a form of trial by Allah to His servants; whether they follow

His injunctions regarding wealth acquisition and disposal and as such

- the owners are going to be fully accountable on the day of hereafter.
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“What is wrong with men who give their sons gifts and then keep them

and if the son dies, they say, ‘My property is in my possession and I did
not give it to anyone.’ But if they themselves are dying, they say, ‘It
belongs to my son‘ I gave it to him.’ Whosoevér give;v a gives, and does
not hand it over to one to whom it was given, the gifts is invalid, and if {
he dies it belongs to the heirs in general.”
Narrated from Abdullah Ibn Umar; Abdullah Ibn Abbas
.'>’T71e‘ Prophet (Pbuh) said: It is not lawful for a rﬁan ‘to make a
donation or give a gift and then take it back, except a father regarding
.what he gzves his child. One who gives a glves and then takes it back is
like a dog which eats and vomits when it is ﬁl” then returns to its
vomit.” '
ADVANTAGES OF HIBAH :
The hibah property will not be part of the original owner because the
contract concluded that the transfer of the property to the beneficiaries
s légal. The person who gives his property as hibah will be protected
* against any legal action from cfeaitors on the particular wealth.
v In Malaysia, there are few corporate and professionél bodies that ‘
provide the consultaion on how to manage our financial planning, one
" of them is Darul Hibah Consultant Sdn. Bhd. The person who dealing
‘with hibah will not facing w1th any difficulties in completing hibah
transaction. It won’t take long tirpe coxﬁp‘ared to do‘;:umentavtion
| completing faraid matfers. '
Hibah can eliminate the problem of quarreling among he beneficiaries
in claiming fhe ownership of the properfy. The owner of property has
-. full rights to transfer any amount of his wealth tb ariybody; his legal
heirs or not. Hibah has no limitation as Faraid and Wasiyah. Faraid is * '
- strictly distributed to legal heirs only and wasiyah cannot be distributed

t§ any family member in legal heirs, and at maximum of 1/3 only.
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involved in Hibah transactions ended with unforeseen and unexpected

situation.

A similar transaction was. rugba (from raqaba, he waited), by which a
man gives a house to another on condition that if the Donor died first,
the house became the property of the D_oneé, and if the Donee died
. first, the hous¢ reverted to the Donof, as if each waited for the death of
- the other. Bukhari does not speak of rugba which, according to the best
opinion, is not allowed in Islam. With regard to ‘umra it is agreed that
when it is expressly stated that the property shall pass to the heirs of the
assignee or when no condltlon is laid down; it shall be a gift in a11
respects and shall not revert to the assignor; but when an express
condition is laid down that on the death of the assignee it shall revert to
the: Donor or his heiré, there are two opinions; firstly, that the
transaction shall take effect in accordance with the condition laid down,
as if it were a loan; and secondly, that it shall be looked upon as a gift,

the condition being dealt with as illegﬁl and unenforceable.

Another example of Hibah is‘v'vhere a couple gives away all their
wealth and ~propérty to the adopted son as- Hibah without any
conditiohs. The adopt';:d 'son‘has no any legal heirs and met with an
accident which cause to his death. Every single penny owned by the
late adopted son will be inherited by nobody except Baitul Mal. The.
parent who has Hibah all their wealth to the late adopted son has
nothing in -hand. Hibah Rugba is one of the tools.that should be
implemented to protect and to hedge from any circumstances may arise
in the future. Hibah is one of the best alternatives in our financial
planning and should be ended with good way. However based on the
illustration given above is related to one of Hadith where Malik related

that Umar Ibn al—Khattab said,
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Hibah Harta, is a private contractual arrangement between three parties;
\;vhereby a person (the Donor) allocates his property, during his
lifetime, to his loved ones (the Donees). In doing so, the property
allocated thus willbe held in trust and managed by Bumiputra-
) Commerce Trustee Berhad, which known as trustee. This product has
been approved by the Majlis Fatwa - Wilayah Persekutuan.zo.

Bumiputera Commerce Trustee Berhad

Upon the Donor’s demise, the Trustee will vthen transfer the gifted "
property to the Donee. As Hibah Harta is aprivate contract done
during fhe lifetime of both the Donor and the Donee, the propérty will -
not formpart ofthe Donor’s estate, and not subjected to the
Probate and Administration Act and Will Act 1959 and Faraid. Hence,
this makes the transfer of the Donor’s assets smoother and trouble-

free.

There are two‘ types of Hibah Harta introduced by‘ Bumiputera-
Commerce Trustee Berhad; Hibah Umra and Hibah Rugba. Hibah
‘Umra is known as Hibah without conditions where the'properties will
be transferred to donee after death of Donor. Whereas, Hibah Rugba is
a Hibah with condition where the properties ‘will be transferred
depending on who will be died first. Should the Donor dies the
. properties will be transfer to the Donee If the donee dies first, the
property won "t be transferred to the legal heirs but will be transferred to
the Donor. ; ;
Hibah Rugba or Hibgh with condition is very important and crucial in

today’s Muamalat or ‘transactions. There were few cases which

2H;j Othman Yaacob, Amalan dan Realiti Pengurusan Harta Orang
Islam Di Malaysia, Darul Hibah Consultant Sdn Bhd
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categories such tabarru’ or sadaqah is for all and truly for one’s

provision in the _hereaﬁér. Wagf e_nd'oi’vment‘sav.es the soul from the
worries, fear and cpvetdusnes_s sunoundiﬁg monéy; and it makes it used
to generous spending. | ' ‘

Wagf also can be considered and treated as- a way of securing
inberitance to the legal heirs. While the benefits from a Wagf can be
pious and good, the actual establishment of the can have been
everything buf pious. In Muslim socieﬁes, regulations on inhéritanée
have represented a problem for rich families; properties have been
considered as belongings only ‘to its owner but not to his descendants.
When owner dies, the property would then be transferred to the ruler.
* But with Wagf, rich families have established Wagf and had children
put up. as trustees. The salary or allowances will be be given out at
normally practices -about 10% of revenues. Through the Wagqf, the
descendants have been secured a part of the fortune or wealth. ‘
HIBAH -
~ The transfer of ‘existing properties made voluntarily and without any
consideration by the Donor to the Donee and accepted by or on behalf
.- of the Donor during their life time. '

“...and gives his wealth in ‘spite of love for it, to the kinsfolk, to the
'orphan and to Al—Masakin (the poor), and to the 'wayfarer and to those
 who ask.” Verse 177, Surah al—Baqar"ah

There will be some issﬁes--that arise from applications of Hibah in.our
life. Therefore, the provisions for the implications of Hibah transactions
“must be provided. In Malaysia, Bumiputera-Commerce Trustee Berhad
- has ihtroduced new product named Hibah Harta to facilitate the needs

of the whole Islamic‘c'bmmunity. 1o

18 See Al-Quran- _ ) :
- ' Bumiputera-:Commerce Trustee Berhad
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The Wagqf founder should be legally fit and able to meet the purpose of

Wagqf. The purpose of .the‘Waqf must be in ultimate analysis be an act
of charity. Hence the Waqf on the rich alone is not permissible be'cause '
it is not charity. |

The revenues from the Wagqf finance mosques,. and another
religious institution. ‘Hence, the Waqf is considered as a part of the
mosque or the institution. o, ‘
According to Ibn Qudama, Waqf means bequest the property and
dedicating the fruit. As quoted from the Prophet’s (s.a.w.) words in His
advice to Omar Ibn Khattab, when the latter consulted him about a land
lot of his:
‘Bequest its stock and dedicated its progeny.’
ADVANTAGES OF WAQF
~ There are some points that should be higﬁlighted on why we should
include Waqf'is one of our financial planning. ;
Normally when property holders indulge in gathering, developing,
managing, protecting and div,ersifying the source of their wealth, their
life, thinking and ambitions become slave to its demand; hence they
become trappcd in the process of protecting it. For this reason; they are
more in need than others of being reminded to pay attention and aspire
- to the hereafter and to seek its merits. Especially through théir money,
complying with the Quran; we shduld endéavor towards the hereafter.
‘But seek the abode of ’the héreaﬁer in that whiéh Allah has given
thee™® | ’ : '

Surah Al-Qasas: 77

It can be considerd as the ‘Estate Planning’ for the hereafter. Faraid is
the rulr, Wasiyah is the bonus, Hibah is the exception; but all for
preparing for the legal heirs proviéions in this world. Waqgf and all in its

Yo Lﬁ"f,.q. 5;;13?4:}'05 .:,,Zf#%rk* '
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“There are differences between Wasiyah and nominee acéording to

Islamic laws. Nominee is act as trustee only. According to section 167
Insuranég: act 1996 acts 553, he is entrusted to claim the policy money
from the insurance for payment of claims. Thereafter he has to
distribute the mongey to the rightful heirs or bgneﬂciaries in accordance
with Islamic Laws: or with consent from them.

WAQAF

Wagqf in Arabic ‘language‘ literally means hold, confinement or
prohibition. The word of Wagqf is used in Islam in the meaning of
‘holding ;E:ertain property and preserving it for the confined benefit of

- certain philanthropy and prohibiting any use or disposition of it outside
that specific objective. Wagqf is a réligious endowment, a property
giving revvenues, as regulated by Islamic law. The position of Waqf is
the same category of sadaqah or tabarru’.

k Waqf legal definition includes two conditions. The first condition is to
dedicate one’s property rights to any public service and prevention of
its re-ownership by others; and the second condition {s the perpetuity of
this dedication. "

The property must be in real or which has some meaning of perpetuity.
The propérty should be given on the permanent basis. Some jurists
approve temporary Wagf only in the case of family Wagqf. The example

Cof family Wagqf is the condition that the fruits and revenues of their

Wagqf are first given to'their own children and descendants and only the

sﬁrplus, if any, should be given toithe poor. If a person sets up a Waqf

for his children,'»’he‘must treat males and females equally, because he
has included all of them in that, which implies that they all have equal
share. Just as if he were to give something to them, it should be shared -
equallyykamong them, so too if he sets up a Wagqf for them, they should

have equal hares.

sﬁru."‘mﬁ&; Jw.ﬁ‘.-;mﬁazl ¥ omeamgy g\u’ﬂl\;ﬁi\ﬁ
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. The recommendation of Wasiyah has prescribed by Allah SWT in

Qur’an and whoever do Wasiyah will be rewarded.
“O.you believe! When death approaches any 'of you, and you make -
a bequest (then tdke) the testimony of. Mojwt men of our own folk
or two others from outside, while you are traveling through the .
land and death befalls on you »16
(Al-Maidah: 106)
Although many scholars beheve this verse has been abrogated by the
more specific verses enjoining mherltance, still enjoins' Wasiyah to
non—inht'ariting’ relations or accbrdiné to at-Tabari for persons without
heirs and for the ummah in general.
~ Tbn Abbas relates the Hadith of Prophet s.a.w;
“Prophet (s.a.w) says giving 1/3 of your property by wasiyah is
abundance”. , »
Another Hadith related 'by Saad which was written by Imam Shafie;
‘The Prophet (s.a.w) forbids to wasiyah more that 1/3 of property”’” =
The person who gives Wasiyah has the oppdrmnities to arrange the
program for alms or sadagah and distribution of the 2/3 to the legal
heirs. In Malaysia, anyone is allowed to make their own Wasiyah but '
must be comply with the rules and conditions of Quran and Hadith, and
also Will Act 1949. | '
In the existing practices in financial services in Malaysia, there are
huge room for financial planners and government itself to improve and
to practice Wasiyah. In current practice used by mostly financial
institution is to nominate their customers wealth; in government

agencies like Employee Provident Fund (EPF).

- 16 Gee Al-Quran
' Azman Ismail, Islamic Estate Planning, Darul Hibah Consultant
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RECOMMENDATION '
There are several type of financial products introduced by financial
institution and professional bodies to facilitate our needs in managing
and improving our financial planning, such Islamic Unit Trust, Farnil§
and General Takaful, Islamic Boads etc. However, we have chosen the
alternative products in our 'papcr especially in wealth distribution that
have been provided and recognized in worldwide of their poweffulncss
and effecﬁVér.less in its application towaids our life, in this world and in
hereafter. The 3 majof instrtinents that included in our analysis are
Wasiyah, Waqf and Hibah. |
WASIYAH i ,
Wasiyah is a legal d(‘)cumenta'a'o'n which outlines on how you wish
your assets to be distributed upon demise Wasiyah or will is one of
many acceptable modes of wealth acquisitibn and disposal in Islam.
Wasiyah is similar to- gift, thougfl with certain differences. It is
‘executed after demise 6f the benesactor and takes the form of gift of
wealth, useful itenis [like rnosques, estates etc] or even that of debt etc.
' The total of Wa51yah given cannot be exceeded than 1/3 of total assets.
The eligible or legal heirs are not entitled for Waswan
Wasiyah should be in writing. It must be signed by the Testator (will
* maker) and witnessed by at least two persons. In Islam, Wasiyah does
not necessarily bi in writing but it must be witnessed by two persons. It
should comply with the requirement of Al-Quran and Hadith of P'rophvet
(SAW). R
Actuai reccipté of willed items is a precondition for legal validity of
Wasiyah, like gifts, according to Imam Malik, but others like Imam
Shafie opined that, verbal acceptance alone, may sufﬁce.

14
ibid
‘5HJ Othman Yaacob, Darul Hibah Consultant Sdn Bhd -
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6.

Analyzing and evaluating the data can be started when we
have enough information. The: objective of this step is to
establish where you are now in comparison to the financial
goals that were established in 's-t’ep one. This is the step that
you determine the strengths and weaknesses of the present

financial position.

. Develop a plan for achieving goal

Normalsly there will more than one way for a financial
objective can ‘be achieved and multiple alternatives should be
explered and considered. The plan should be specific in
nature, detaiﬁﬂg who is to do what, when and whaf resources.
In-order to increase the commitment to the plan the report
describing the plan should be in_writing,

Implement the plan , .

.A financial plan is useful only if it is put into action. The

" success of a financial plan very mmch depends on someone’s

commitment to implementing the plan. For example

" implementation of plan is by writing or updating a will’

restructure current asset aI!ocaﬁon;‘ reduce debts and
.imrtgages and etc; » |

Moaitor the plan ‘

The financial planning process is dynamic and requires
constant monitoring and reviewing. The plan should be

reviewed at least once a year or more frequently if changing

circumstances warrant it. The review process should involve
tracking the progress and performance of plan

implementation.'*
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commit great crimes and sins, oppressors, tyrants, mi&chiqf-maker,
w12 . | ' :

corrupted).
, (Surah A-Qasas, verse 77) -
Financial Planning Process. |
Finaricial Planning is a scientific methodology to manage wealth with a

holistic viewpoint. It ~involves developing coordinating and

" implementing a comprehensive «raﬁge of strategies to address the wealth

management challenges. Financial Planning is a V.process that
encompasses the following six steps:" )
1. Establish financial goal
Goal setting " is crmcal to create a successful wealth
management plan. The whole financial pIanmng process starts
with establishing and prioritizing realistic financial goals and
objectives. Appropriate time frame and risk tolerance level
must be cleatly speit out as well. It is important that the goals
must be qudntiﬁab]e so that their attainment can be measured
: 2; Gather relevant data N |
7 After identifying your ﬁnancml objectives, you need to gather
. as much as possible the relevant information. This information
must be accurate, up-to-date and relevant to the financial
" objectives. The more complex your situation and the more
varied the number of your goals the more challenging the
mformatlon gathenng risk. This syp requires sngmﬁcant
amount of time and patlence
3. Analyze the data

'ZSeeAl-Qutan

‘ 13Ya.p Ming Hui, Ensuring Fil ttness of Wealth Managemen' BizWeek,
‘16 August 2003
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preserve the abcuhu]éted@ﬁéahh is unrecoverable. The pillar of wealth

preéervation consists of wealth ma‘nagément liability containment
planning, and business shareholding planmng and busmess succession -
planning and debt manag‘ement

As Muslim we must realized that wealth is belong to us but it is Allak
right to give to anybody that He wants. However we are asked to work
hard if we want to succeed in acquire the wealth Islam view wealth as
trial and man are responmble as trustee:

‘And know you that your properties and your children are b-ﬁt a triel
and that it is All&h with whom lic;s your highest reward""’ _
: (AI_A};fal 8:25)
~ Wealth distribution
Wealth djstljbuﬁon secks to make proper .planm'ng so. that your
accumulated wealth can be managed and distributed according to your
wishes with minimum hassles. It is important in the discipline of wealth
management because of its inevitability and its 'specter. Death is
something that the most of us tend to ignore. This area of wealth
management is dgﬁnitely a broader scope than what a will is capable of
addressing. | . )

In addressing the issue of wealth Muslim must not forgotten that the
true owner of wealth is Allah and man is only a trustee. Allah mention
it in Surah Al- Qasas verse 77

“But seek, with that (wealth) which Allah has bestowed on you, the
home of the Hereaﬁer and forget not your portion of lawﬁal enjoyment
in this world; and do good as Allah has been good to you and week not
mischief I the land. Verily Allah likes not the Muﬁzc{un (those who

1 See Al-Quran |
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4. Operations containing élements of gharar (uncertainty) such

as the conventional insurance business. _
e There are compani¢s with activities comprising both
permissible and non-permissible elements. Syariah
Council has applied se?cfalf additional criteria for
these companies: ‘ '
. 1. Coré activities of the company must be activities. which are
| not against the Syariah as outlined above and haram element
must be very small compared with the core activities.
2. the public percepnon or image of the company must be good
3. core activities of the company have importance and maslahah
(benefit in general) to the Muslim Ummah (natibn) and the
country and the haram element is very small and involves
matters such as umumi balwa (common plight ) uruf (custom)
and the rights of the non-mushm community wlnch are
acoepted by Islam'

There are several channels of investment that Muslim can participate in

order to gain some ,proﬁt if anj' such as Wadiah Saving Account,

"Mudharabah Current account, Mudharabah Investment Account,

1abung Haji, Unit Trust, Takaful ( with saving elements) Islamic Bond
via unit Trust lslmmc Equity ( stock Market) Property and etc.

~ Wealth Preservation
W ca]th preservatlon componentmms to protect the accumulated wealth

against every concelvable financial risks and threats. For an individual
who has accumulated a reasonable size of wealth, a bad investment can
cause some major discomfort but still poor investment performance is

not debilitating. As far as wealth is concerned, inadequate effort to

1° Syariah Advisory Council, Securities Commission of Malaysia
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ACCUMULATION OF WEALTH IN ISLAM

Wealth accumulation pillar of wealth management seeks to achieve

reasonable capital growth with the primary objective of preserving B

accumulated wealth. This is the area that balances the risk of losing
éapital and the risk of losing purchasing power at ',thc same time.
Wealth accumulation involves asset allocation strategies, investment
policy statement drafting, ﬁnanciél/ freedom planning and children’s
tertiary cducationkplanm'ng. | . &
In Islam, before an individual decvidey on investme\nt he/she has to check
the status of the investment whether the fund approved or not'by the
Syariaﬁ Board. Basically, the Syal:iah wgy.of investing is that it must
no be any of the following: ‘

1. Operations must not be based on riba’ (interest) such as

activities of financial . institutions like commercial and

merchant bank and finance companies which not cdmply with
the Islamic prmmple In Surah Al-Baqarah (275-281) Allah '

has prohibit riba:
“..But Allah hath permztted trade and forbzdden usury
(nba)

(Surah A I-Bagarah, verse 275-28 1)

2, Operatlon lnvolvmg with gamblmg This is where one gets

something at the expense of the other and the person get
suffer of losing asset and dignity.

3. Activities involving the manufacture and/or sale of haram -

(fo?mdden) products such as liquor, - pork, and meat not

slaughtered accordmg to Islamic rites; any other actlvmes ‘

against the Islaxmc teachmg such as pomography

% See Al—Qumn
ﬁrq:.u”txdza.u{J)d:lA 4 4 u—Ul J}: d.,p\!l‘ifr

#

»

£z



IR T DIP 2 Aa FIRY S5 85

insurance concept which is grounded in Islamic Muamalat, observing

the rules amd regulations of Syanah In fact, this concept has been
pracnced for over 1400 years.”

In pr'mc_iple, the Takaful system is based on mutual co-operation,

responsibility, assurance, protection and assistance between groups of

participants. These fundamentals are based on the sayings of Prophet

" Muhammad S.A.W. which relate to the tz]lkaful;

1) Basis of Co-operation

- ‘Help one another in al-Birr and in al-Taqwa (virtue, righteousness -

‘and piety): but do not help one another in sin and transgression.’

(Surah Al-Maidah, Verse 2)
‘Allah will aIways help His servant for as long as he helps others.’
(Narrated by imam Ahmad bin Hanbal and Imam Abu Daud) :

‘ 2) Basis of Responsibility

‘The place of relationships and feelings of people with faith, between
each other, is just like the body; when one of its parts is aﬁhcted with

pain, then the rest of the body will be affected ’

(Narrated by Imam al-Bukhari and Imam Muslim)

~ 3) Basis of Mutual Protection

“By my life, which is in Allah’s power, nobody will enter Paradise if he
does not protect his nexghbor who is in distress.’

" (Narrated by Imam Ahmad bin Hanbal)
Thus through the concept Mushm can plan ahead<for any unwanted

events whlch nnght involve illness, permanent d1sab111ty or diseases.?

. .
]

7 Takaful Nasional Sdn Bhd, at http: //www takafulnasional.com.my
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 the wealth according to the Islamic Syarihh These are the components

of financial plannmg that need to be address in achieving financial
goal. :

_Islamic Financial Planning -

Investment |

Takaful Tax & Zakat

Faraid,Wasiat & Hibah Infaq & Sadagah

PROTECTION IN ISLAM

Wealth protection is the wealth management pillar that identifies and
manages ?arious sourcesb of current and future ificome. This area of
financial planning involves cash flow plamming, tax planning, family
security planning, disability income planning and cﬁti_cél illness income
' plannjng. In Islam the concept of ‘protection is slighﬂ)i different with -
the conventional in performing the ‘concept of mutual ‘cooper'ationbor

Takaful under the umbrella of Taba.rru (Donatlon) Takaful is an

¢ (z..w’.um’ (UW)J/“ﬁ' Ji ,asw?r
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‘For Allah is He Who Gives (all) sustenance... ... ”4
' (4l-Dhariyat 51:58)

The concept of Allah’s bounty is con51dered very important in Islam as
-a good Muslim is required to have a proper balanced between the
fulfillment -of his spiritual and worldly obligations®. :
The Prophet stated;

‘A Muslim should prepare hiirlself for the next world as if he is going to
die tomorrow, but at the same: time work hard to improve all his
. worldly comforts as.if he is going to live forever.,®

| (Narrated by Al-Dailami)

Islam covers the extremes of zuhd (abstinence) and bulk (avarice). A
Muslim should not forego wealth. Neither should he be- avaricious in
the pursuit of wealth Zuhd is not amountmg to rejection of pleasure but
rather leadmg a pious life by his. ab111ty to life moderate and within his
mean. This is why Islam encourages reasonableness and moderatlon
As a Muslim we are not discourage from acquiring wealth but we must
know how to eam and spend it in accordance with the Islamic
principles. Wealth should gof be abused or misused as -Allah SWT has
faid down very clear injunctions on how wealth is to be acquired and
spent. All above, wealth is a form of trial by Allah SWT towards His
servants whether they follow His injunctions regarding wealth
acquisition and disposal and as such the owners are to be fully
accountable on the Day of Judgment for what they do witl? their wealth.
In Islamic ﬁnarlcial planning, an individual must understand the

discipline of how to protect, to accumulate, to preserve and to distribute

4 See Al-Quran ‘
*Nik Mohamed Affandi Bin le Yusoff Islam & Wealth, The
Balanced Approach to Wealth Creation, Accumulation and
Dtstrtbutlon

S ibid
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‘He it is who created for you all that is on earth Then He rose over

- (Istawa) towards the heaven and made them seven heavens and He is
the All-Knower of everythmg
(Surah Al—Baqarah verse 29)

The duty of man as God’s khalifah is to make use of all the blessmgs of
God on earth to his own benefit. For this, man is glven freedom, that is,
freedom of ch01ce and action (also within limits). It is because of man’s
special faculties and his freedom that he becomes the best of God’s
creatures. 7 ’ )
Financial Planning is basically a discipline of wealth management that
applies to the unique needs and concerns of respective individual. As a
Muslim even though a person does notr possesses any form of weéalth,
he still has to commit with financial planning process because either he

- would leaves debt or children to the trusted one.

In the following discussion, we would like -to focus on me
comprehensive aspects of financial planning whereby an individual
should has a balanced approached in order to achieved the -golden goal.
Financial Planning quantlﬁes and manages md1V1dual s success in four
financial pillars; wealth protection, wealth accumulation, wealth
preservation and = wealth distribution. Each of these different
components is meant to play a different role in addressmg unique issues
and the objective riust n line’ with the Is]armc Syariah principle.
In Islam, we are’ confined w1th the ‘concept of -Allah’s bounty or
sustenance. This-concept means that Allah is-the sole giver of “bounty”
to every living creature on this world. Allah blesses His bounty on
those who earn and spend it in compliance with y covenants. He does
not bestow His blessmg or mercy on those wh6 earn it 1lleg1t1mately
and spend it irresponsibly. Allah affirms:
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economic activities. Muslims are encourage plannmg for their life ard
put efforts to achieve the goal Setting then ask help from Allah. The |
“final stage is tawakal for what the result and takes it as the destiny
bastows by Allah. - |
The prophet Muhammad used to supphcate Allah:

“‘My Lord, help me and do not give help against me, grant me a victory,
and do not gran‘t victory over me, plan.on my behalf z;nd do not plan
against n.te, guide me and made. 'my right gﬁidance easy for me, grant
me victory over those who act wrongfully towards me.. 2

(Narrated by Abu Daud )
In Islam, financial planning is not just merely a process of acquisition
and accumulating wealth but it has a broad definition which relates to
the concept of {/icegerent (kalifa). o
According to the Holy Qur’an, God created man as his vicegerent (or
ambassador) on earth. Allah says_xin A-Quran:
Behold, thy Lord said to the angels: "I will ‘c;'eate a vicegerent on
“earth." They said:” Wilt Thou place therein one who will make
mischief therein and shed blood? - /F;Vhilst‘we de celebrate Thy praises.

and glorify Thy holy (name)?" He said: "I know what ye know not. "
(Surah Al-Bagarah,.Verse 30)

From the above verse, and others like it, we understa_nd that as the
khalifah or vicegerent of God on earth, man is gifted with certain
powers, which other creatures of God do not possess. For example, he
possesses (within limits of course) intellectual faculties. We also read
" that God created all things on eart’h'for man. |

?Nik Mohamed Affandi Bin Nik Yusoff, Islam & Wealth, The
Balanced Approach to Wealth Creatlon Accumulatlon and
Distribution :

: See Al-Quran
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ISLAMIC FINANCIAL PLANNING
" ©Prof. Dr. Mohd. Ma’sum Billah' |

' Introduction o
Islamic Financial Planning is a new concept being developed nowadays
and it has a relationship with the definition of Islamic Financial

Marketing which defined by Ibnu Abu Yusuf & Ibnu Taimiyyah and

Ibnu Khaldun. They defined it as the creation, developing and delivery

of unique customer satisfying competitive products and services at a

' profit to organization and’customer in the lights of Islamic values and .

principles. In contrést,k conventionally it is defined as the process
whereby an individual's persomal and financial goals are achieved
through the development and implementation of a comprehensive
financial plan. '

Islam is a comprehensive, integrative and holistic religion that governs
all aspects of life, major and minor, personal and social, spiritual and
ina‘terialistic and relates this worldly life to the Hereafter. This means

that we need to practice Islam while we perform our business and
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