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Insurance is a device to handle risk its primary function
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is to substitute certainty for uncertalnty as regards the economic

cost of dlsasterous events. |nsurance may be defined more"
‘ properly asa system under which the i insurer for a consideration ,
‘promlses‘ to reimburse the insured ‘or to render services _to the
“insured in the event that certain accidental occurrences result in
losses during a given time period. (The New Encyclopaedia.
Britanica 15th edition vol 9 p.45) '
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