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Abstract

This paper examined the monetary and fiscal policies
of the Islamic state of Medina. In this paper, we would
study in detail the sources of revenue, budget and
expenditure of  prophetic public  treasury
management. Bait-ul-Mal or public treasury, was
founded by Prophet of Islam himself when he
established Islamic state at Al-Medina. its revenue
was generated from Zakat, Ushr, Khums, Fai, Jizyah
and Kharaj and other miscellaneous sources. These
sources were tapped and utilized by the state to
defray its essential expenses incurred on discharging
various functions, and also with a motive to distribute
wealth among the poor and destitute classes of the
society.

Sense of accountability to our Lord on the Day of
Judgment for every single deed is the centerpiece of
the ideclogy Muhammad (sallahu alaihe wasallam)
chosen in his every policy. In the context of economic
challenges, His focus was economic justice. He
presented a strong, categorical and permanent rmoral
filter for sourcing and using funds. Hazrath Bilal was
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in charge of Baitul mal and in compliance with the
Prophet’s orders he did not allow any cash or the
provisions to remain locked up. .
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