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Sharikah means sharing having two kinds: Sharikatul Milk and
Sharikatul Aqd. Sharikatul Aqd can be divided into Sharikatul Amwaal,
Sharikatul Aamaal and Shariktul Wujooh and it is further divided into
Ayaan and Mafawadhah. Mudarabah is a special kind of partnership,
where one partner gives money to another to do some business with
that money and profit will be distributed among them in the
percentage agreed between them. Islamic jurists have declared that
Sharikah and Mudarabah based instruments will be the main modes of
investments in the Islamic Financial Institution, Ijarah and Murabahah
were introduced for interim period but after years we could not be
able to do business on the basis of Sharikah and Mudarabah. These are
four main causes of not practicing them. First cause is that we tried to
Islamize the traditional prevailing financial institution. We did not
established new system totally based on the Islamic principles and
teachings. Second cause is to adopt the concept of legal person which
is purely framed to achieve the goals of capitalism. Third cause is to
justify limited liability which protects the rich of the society and
increase the investors. Further and final cause is that to implement
Islamic teachings, a minimum level of honesty is required which is
missing in our society.
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Another important advantage is undoubtly the ability to carry

on business with limied liablity that is to say, no member

shoulder the debts of the company to an extent greater than the
amount outstanding, if any, on the value of his shares.[18]
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